PROLOGUE

BURIED ALIVE

In the closing months of World War II in the Philippines, while General Yamashita
Tomoyuki fought a delaying action in the rugged mountains of Luzon, several of
Japan’s highest-ranking imperial princes were preparing for the future. They were
busy hiding tons of looted gold bullion and other stolen treasure in nearby caves
and tunnels, to be recovered later. This was the property of twelve Asian countries,
accumulated over thousands of years.|Expert teams accompanying Japan’s armed
forces had systematically emptied treasuries, banks, factories, private homes, pawn
shops, art galleries, and stripped ordina;g people, while Japan’s top gangsters looted
Asia’s underworld and black economy.'In this, the Japanese were far more thorough
than the Nazis| It was as if a giant vacuum cleaner passed across East and Southeast
- Asia. Much of the plunder reached Japan overland through Korea. The rest, moving
- by sea, got no farther than the Philippines as the U.S. submarine blockade became

- complete in early 1943. Hiding the treasure there was crucial, so that if Japan lost
ie war militarily, it would not lose financially. In whatever settlement concluded

, Japan always expected to keep the Philippines. Overseen by the princes, 175

perial’ treasure vaults were constructed throughout the islands. Early in June

‘when U.S. tanks were less than twenty miles from Bambang, the 175 chief
of those vaults were given a farewell party 220 feet underground in a com-

as Tunnel-8, stacked wall-to-wall with row after row of gold bars. As the

rogressed, they drank great quantities of sake, sang patriotic songs and

ai (‘long life’) over and over. At midnight, General Yamashita and the

pped out, and dynamite charges were set off in the access tunnels, entomb-

gineers. They were buried alive. Those who did not kill themselves ritual-

dually suffocate, surrounded by gold bars. The vaults would remain

bSequent days, the princes escaped to Japan by submarine, and three

General Yamashita surrendered to American troops.

N tury, this grisly live burial remained unknown. The hidden treasure
Off as ‘the legend of Yamashita’s Gold”. But an eyewitness to the
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to Tunnel-8 and given us his personal account. During
the young Filipino valet of an exceptional Japanese

the war, Ben Valmores was
prince, who was in charge of building, inventorying and sealing all imperial treas-

ure sites in the Philippines. Highly educated and sometimes sentimental, the prince
spared Ben’s life at the last moment and led him out of Tunnel-8, just before the
dynamite was detonated. Ben, in poor health in his mid-seventies when we inter-
viewed him, told us over mamy months what he saw and ‘experienced in the com-
pany of his prince, from 1943 to 1945. He provided us ith essential clues that
eventually enabled us to identify his prince, and most of the other princes involved.
Japan’s looting of Asia was overseen by Emperor Hirohito’s charming and culti-
vated brother, Prince Chichibu. His organization was code-named kin no yuri
(Golden Lily), the title of one of the emperor’s poems. Lesser princes headed dif-
ferent branches of Golden Lily across the conquered territories. Japanese sources
now have confirmed that Bet’s wartime master was Prince Takeda Tsuneyoshi, first
cousin of Emperor Hirohito and a grandson of Emperor Meiji. To corroborate this,
in 1998 we gave Ben a “blind test’ with obscure 1930s photographs of many princes;
photos that we obtained from the British Library Oriental Collection. These were
photos of the princes in army uniform, as they looked on the eve of Pearl Harbor.
Although we removed the names from each photo, and mingled photographs of
ordinary soldiers, Ben instantly identified Prince Takeda, Hirohito’s two brothers
Prince Chichibu and Prince Mikasa, and the elder Prince Asaka who had com-
manded Japanese armies at the Rape of Nanking. Ben said he had spent time with
cach of them, bringing them food, tea and cigarettes while they inventoried and
closed treasure sites. Ben Va
Philippines, and never went beyond grade school, so his instant correct identifica-
tion of the princes was persuasive. When he came upon our photo of Prince
Takeda, Ben froze, then began crooning the Japanese folk song Sakura, Sakuta
(‘Cherry Blossoms’), which he said Takeda often sang to himself.
The discovery of
a much larger puzzle. While we were writing a
ty, The Yamato Dynasty, We were

agents learne
secretly recovered billions of dollars worth of gold, platinum, cultural artifacts, and

loose gems. This information, if true, revealed the existence of an extraordinary
state secret that the U.S. Government had kept hidden for over half a century. So
serious were the implications that we decided they merited separate investigation
Here is some of what we have learned: )
On September 2, 1945, after receiving official notice of Japan’s surren e
General Yamashita and his staff emerged from their mountain stronghold i
Kiangan Pocket and presented their swords to a group of U.S. Army officers |
Military Police Major A.S. Jack’ Kenworthy, who took them to New Bilibad Pris
outside Manila. Because of gruesome atrocities committed earlier by
Fwabuchi Kanji’s sailors and marines in the city of Manila (after Yamashita
ordered them to leave the city unharmed), the general was charged with war S
During his trial there was no mention of war loot. But there was a hidden ag

entombment has taken us

Imores was a rural rice farmer who never left the =

Prince Takeda’s identity provided us with a piece missing from
biography of Japan’s imperial fami=
told that in October 1945, American intelligence -
d the location of some Japanese treasure vaults in the Philippines, and
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B . .
b :sglgfng ::f;fj enri)tt tpo;s'[bls ;0 torture General Yamashita physically without this
: . o his defense attorneys, memb i
ey : ; s /s, members of his staff
ﬁﬁ:shit?ﬁa ciinvc:r, c}\/Ia\]or Kojima ?(ashﬁ, was given special att:rrnetﬁnmrgil;ce:d
Yamashia had arrive "from Mam{huna in October 1944 to take over the ;ﬂef .
of the F Fplflpes, Ko;m:la haltd driven him everywhere.qn charge of Kojima’ fon
e aa rln fmof:Amencan intelligence officer named Severino Garcia E;ir:; ; tOtr-
o0 Want’ed M;lj :))r Ir(n;xllgl :igms ancl! pc(l;flonialities, whose friends called him ‘Saii;lyf
! reveal ea i ita:
w}_ls_ere bu_ll%on and other treasure were hid%jrij o e Rl Vet
Am[;fii::;sg;ii;r;ty, ch }eamed? was Captain Edward G. Lansdale, later one of
i fvim old Warriors. In September 1945, Lansdale W;S 37 years old
kg y 11;151ng11 cant, gnly an advertising agency copywriter who had 3 5 ?h
entc;r;d ?_2 rc;itriciscg writing Propaganda for the OSS. In September 1’5?451321!:t .
- w’?st v?ij j— life in ;ﬂi}lg_ way when President Truman ordered the ,OS:.iSmt:g
. eserve America’s intelligence assets, and hi
[ me ] s own 2
workiIQSS chief Generall William Donovan moved personnel to c:)thx=.'1l'3 egsonal .
(t):;:;; 1tatry Bogtsﬁptam Lansdale was one of fifty office staff giveni Z:::lmem
e ! = . g . C
! riIrlgoG ene;al ; ariafh?t ;’r; ;t;; Phlhpdp}n.es. There, Lansdale heard about Saen:f
er, 1
g Parﬁdpam‘-[ and joined the torture sessions as an observer
Early that October, Major Kojima broke down and led Lansdale and Santy to

more than a dozen Golden Lil i
. ] 1 y treasure vaults in th i i
including two that were easily opened. e

IEVhat lay inside astounded everyone.
While Santy and his teams set to i
opening the rest of th i
e : g est of these vaults
Pressigzletf}Fw to Tokyo to l?r:ef General MacArthur, then on to Washingt(;nct:a%ta:u}
L i thn tuman. After discussions with his cabinet, Truman decided t ol
e e recovery, but to keep it a state secret.| > prociy

e treasure — i .

i re\é(r; ngI'd, platinum, and barrels of loose gems ~ was combined with
t.communi:lr; ﬁr:E\‘x;lope to cr’eate a worldwide covert political action fund to
? g un;,oui aéclgl gold’ gave the Truman Administration access to vir-

e \’;reh_ nds for covert operations. It also provided an asset
i and}tr ashington to re_mforce the treasuries of its allies, to bribe
iy was, o (0 mar_uplulate elections in foreign countries. In the l;te 1940s
n n as entirely justified, because th i i :
: : e Soviet Union i
ting communist and socialist g i
mu movements a i
fthe capitalist world in peril. B
ers wil i
5, blel?ni ::: st,xrpnsed as we were by this information. Some may be
e an’s ;trat'egu: decision, which others may heartily endorse
e wf;no Ithls‘ book to examine that decision, or to e::(plorc:j
e fh tI might have been a wise decision at the time, which
i e longer term. Ours is only a preliminary report, and
L, ana;nt p(];ll_tlcalfly neutral. The only purpose of this baok
) o bring forward and exami
il mine the unforeseen con-
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It was not Truman’s decision alone. The idea for a global political action fund
pased on war loot actually originated during the Roosevelt administration, with
Secretary of War Henry L. Stimson. During the war, Stimson had a braintrust think-
ing hard about Axis plunder and how it should be handled when peace came. As

e Axis, it was only a matter of time before treasure began

the tide turned against th
to be recovered. Much of this war prize was in the form of gold looted by the Nazis

from conquered countries and civilian victims. To eliminate any trace of original
ownership, the Nazis had melted it down, and recast it as ingots hallmarked with
the swastika and black eagle of the Reichsbank. There were other reasons why the
gold was difficult to trace. Many of the original owners had died, and pre-war gov-
ernments had ceased to exist. Bastern Burope was falling under the control of the
Soviet Union, so returning gold looted there was out of the question.

Stimson’s special assistants on this topic were his deputies John J. McCloy and
Robert Lovett, and consultant Robert B. Anderson, all clever men with outstand-
ing careers in public service and banking. McCloy later became head of the World
Bank, Lovett secretary of Defense, Anderson secretary of the Treasury. Their solu-
tion was to set up what is informally called the Black Eagle Trust. The idea was first
discussed with America’s allies in secret during July 1944, when forty-four nations
met at Bretton Woods, New Hampshire, to plan the postwar world economy. (This
was confirmed, in documents We obtained, by a number of high-level sources,

including a CIA officer based in Manila, and former CIA Deputy Director Ray

Cline, who knew of Santy’s recoveries in 1945. As recently as the 1990s, Cline con-

tinued to be involved in attempts O control Japanese war-gold still in the vaults of

Citibank.)
After briefing President Truman and others in Washington, including McCloy, -

Lovett, and Stimson, Captain Lansdale returned to Tokyo in November 1945 with
then accompanied Anderson and

Robert B. Anderson. General MacArthur
Lansdale on a covert flight to Manila, where they set out for a tour of the vaults®
Santy already had opened. In them, we Were told, Anderson iand MacArthur.
strolled down “row after row of gold bars stacked two meters tall” Trom what theys
saw, it was evident that over a period of years Japan had looted many billions of
dollars in treasure from all over Asia. What was seen by Anderson and MacArthur
was only the gold that had not reached Japan. Far from being bankrupted by the
war, Japan had been greatly cnricheﬁj e
YAccording to Ray Cline and others, between 1945 and 1947 the gold bullion
recovered by Santy and Lansdale was discreetly moved by ship to 176 accounts at
banks in 42 countriesjSecrecy was vital, If the recovery of a huge mass of stolen gol
became known, thousands of people would come forward to claim it, many of
fraudulently, and governments would be bogged down resolving OWNErs
Truman also was told that the very existence of s0 much black gold, if it becamel pul
lic knowledge, would cause the fixed price of $35 an ounce to collapse. SO8
countries had linked their currencies to the U.S. dollar, and the dollar Jinked to
that currency values throughout the world would plummet, causing financh
ter. This argument may have been greatly exaggerated by those who st00
fit from the Black Eagle strategy, but nobody could be certain what the €€
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gﬁfﬁfﬁ ;:C::éi li:ie.rgn thf: gotlrd was ke;d)t secret, prices could be kept at $35 an oun
ain strong, i
e e, wo;lﬁi and currencies pegged to gold would be sta
serve as a reserve asset, bolstering the prime banks

of Alli i i
& x &Tﬁo?u?;:e;,_streﬁlgthcmng the governments of those nations. As a safeguard
i Iih ; te ! mlzl ?Jse banks was carefully controlled; strict limits were Sﬁceci
g 3 el Cc})ut be. made of the gold (a process called earmarking). This
v angt n to bring pressure, from time to time, on those govemr.nent
S g pr(lirzle _banks. Put mmply, so long as a country and its leaders coo Sj
s d, . ained allied to the United States in the Cold War, derivati f lf
Ff) pol?fmu t10:(11 could be used for patronage through political SlL,ISh ﬁmd:e's o
5 plaﬁnir:nsw : slcllow that betwcen 1945 and 1947 very large quantitié_s:i of gold
ol r; _eposned in th.e world’s biggest banks, including Union Baf
s SWissob EE( w;ss banks,. which became major repositories of the Black Ej 11'3
durin,g = ‘:: s p dayfed ab Silxi'(otal role because Switzerland had remained neut%:i
r and its s had not been looted, d
_ : _ , damaged,
ch;{l:(u:inclzjnts ;{gned by senior Swiss banking officials show tha%cvc OrladepllEtEd-
Ea eti y this asset base were then extended to the British govrgmnl;get 031;15
gyptian government, the Chinese Nationalist regime and oth ol e
struggling to recover from the war./ ’ SRR
ed\f]:.;:u \:tigt w‘rongf in the longer term is that the cloak of national security creat-
- OfHCialrsl ;ﬁ; t;;‘i 1fll;t;lsle.bWhat p;oteEts national secrets also protects govern-
collaborators in the private sector.In later ch
Enx{xliesrozi document;d msbtances when these underground funds surlezieésa‘:;zee
. or were used to buy elections in Ital .
' . y, Greece, Japan, and
g;rll;fﬁzlr;us; \gcre set up in behalf of influential peoplejtl-f)rough:)lut 51118: :Ziﬁj
. certificates were given as ind ‘
e gi inducements. In the hands of clever men, the
Oy 9
er a period of decades, some of the world’s biggest banks became addicted to

B ith . .
glmnpg ot gg};é: 21‘2:1;11( igi:oiid ﬂﬁ: thezlr }*aulc?. Now they will do whatever is necessary
_ i ans defrauding acco ir hei
ed with Holocaust gold in Swiss banks.g etk g
b ; :
% n?:tp;cz,r er{:‘i’?vermg Golden Lily treasure vaults and setting up the Black
B! g e ea;y parts, done for patriotic reasons and a noble cause
T wﬁcn nusg o lso mu_ch underground money during the Cold War was.
de;tjme = ecli onal security made peer review impossible. Who is to super-
e n s{,) except those who benefit by using them? =
i ;2 Sa;tiuses as well. To_hide the existence of this treasure, and to
e ;1(1) Izll?:a:;:ist the tlgc of communism sweeping across, Asia in
| . old a number of major di ic li i i
w}uc]; L jor diplomatic lies. Especially lies
g e iti
ul t:l:iec ;v‘i: tra;idmonal hard—f:ore conservatives, greatly alarmed b
e hidd:te Japan to be its anti-communist bastion in Asia sz
e '[‘okyon :ealth must never be acknowledged. The most ard,ent
e tiappefrled to be indicted war criminals. So while
¢ reforms and a new constitution, it put Japan badk
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under the control of men who were devoutly undemocratic, and kept them in

power with huge infusions of black money.
[RWashington insisted, starting in 1945, that Japan never stole anything, and was
flat broke and bankrupt when the war ended. Here was the beginning of many great
distortions, which would become terrible secretsy

Because the treasure amassed by Golden Lily and recovered by Washington had
to be kept secret, citizens of Japan and America were grossly deceived. The 1951
aty with Japan was skewed by these deceits, SO thousands of POWs and
civilians (who were forced to perform slave labor for Japanese corporations)
received no compensation for their suffering. To shield Japan from demands for
wat reparations, John Foster Dulles met privately with three Japanese to work out
the treaty terms in sectet. One of the three, Miyazawa Kiichi, later served as Japan’s
prime minister and repeatedly as its minister of finance. According to Article 14 of
the treaty, “Tt is recognized that Japan should pay reparations to the Allied Powers
for the damage and suffering caused by it during the war. Nevertheless it is also rec-
ognized that the resources of Japan are not presently sufficient.”

o reinforce the claim that Japan was broke, Article 14 stated, “the Allied Powers

waive all reparations claims of the Allied Powers and their nationals arising out of any
actions taken by Japan”. (Our jtalics.) By signing the treaty, Allied countries con-
curred that Japan’s plunder had vanished down a rabbit hole, and all Japan’s vic-
s were out of luck.|
n return for going along with the treaty, we document that Washington sent
ret shipments of black gold recovered by Santa Romana, to beef up the Allies”
austed central banks. '
Because the Black Eagle Trust and the political action funds it spawned remained
| off the books, some of these slush funds fell into the wrong hands, where they

remain to this day, bigger than ever. According to reliable sources in Washington =

and Tokyo, in 1960 Vice President Nixon gave one of the biggest of these funds, the

M-Fund, to the leaders of Japan’s Liberal Democratic Party in return for their prom:= -

ise of kickbacks to Nixon’s campaign for the American presidency. This in itself 15
disturbing. But the M-Fund, then worth $35-billion and now said to b&
worth upwards of $500-billion, has been controlled ever since by LDP kingmakers.
who use it to buy elections, t0 keep Japan a one-party dictatorship, and to blodka
meaningful reforms. Similar abuses with other secret funds are to be found all over
the world. Secrecy is pOwer. Power corrupts. Secret power corrupts secretly:

As Japan expert Chalmers Johnson nicely put it, “The Cold War is over
Whatever the United States may have believed was necessary to prosecute the old
War, the Cold War itself can no longer be used to justify ignorance about ifs ¢
and unintended consequences. The issue today is not whether Japan might 3

toward socialism or neutralism but why the government that evolved from its lonj
and weak.”

period of dependence on the United States is so corrupt, inept,

peace tre

deeply

Where did all this treasure come from? Until now, Japan’s Jooting of Asia k
itted by dru

been brushed off as a few random acts of theft and violence commutte
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soldiers. This is disinformation.

Looting as an extension of war i i
X ar is nothing new. In 1860 Briti i
. ns : ; ritish and F
n?ﬁieilénsls:: ;:F;:]l::en tot Ijior!l:jh lg,hma got drunk, ran wild and loolt-zgcfl]l:nnrll;egs
outside Peking, smashing, breaki i o
2 i g, breaking, or burn
io;ir. c{(}l:ll:lbﬁo: :Zmlr., and finished by torching all but one of the pal:clfsea‘:;iyt }::1[‘%
fons. Unable 10 elieve the golc.i they found was real, these uneducated soll)clic1
T e awa}zr, or tfraded it for alcohol. (The commander of this joint f s
n, whose father had removed g
ey M ol ved most of the sculpture from th
. ) : , Western armies agai i i :
_ , gain marched int i
time Eo hft the so-called Boxer Siege of the Legations, then went onna?irlzlenkling} =
pag;h ototmg ail;'i smashing treasures inside the Forbidden City. e
‘ ;
dmnkm]:[igggn Idallz:ltweenhl.s% and 1945 was qualitatively different. This was not
o i atgtentimslntlgs t}:ﬁ.h'[;:e _}apa{ne;ﬁ \a];cre serious, sober, and deliberate
i eft of valuable ooks and manuscripts th ’
lt-;z‘;e tlzefn 1gnorei]d by common thieves or footsoldiers. They devotfr:g)s;eci;lat[‘:t(:md
- w(i)t{; ng the As1a.p 'underworlc[ - triads, sects, radketeers. Japan also flooé3 nd-
- m}rcomcs, giving gangsters drugs in exchange for gold, which b ‘;1
mn-z‘el :{ ga‘:;th <; ;:;;gi;m:lmg. plaitcz. On a personal level, extortion ’was used r;:)utgc:rt
i ' .
i s, including tycoons, clan elders, bankers and business-
Among the most valuable articles tak
: : en back to Japan were artw istori
f;cts. It is a matter of record_that to this day only a tiny bit o?rt[kfi: nit?ilsmnc
% :. een .rft_etume‘:d to t‘he countries or individuals from whom it was stoll)en l;lony
ojlcl)rl;dax}'lt‘lda_cts, 1incluc!1ng SOlld. gold Buddhas, have been seen recently in ‘unodme
grdvatc v.l ;?g places in the lPhlhpp.mes. But most of the art and artifacts are stil[e'r-
aults in Japan, or in the imperial collections in Tokyo. Why was Japam
; n

“allowed to keep it?
~ Offici : i
: cially, we are told that Japan’s wartime elite — the imperial family, the zazbat-

th € 3
R }:-, iﬂ({iﬁluzla(,) ;l‘lbda ;l:le glgod bureaucrats — ended the war as impoverished victims
- indudinx;n E;t;;y; f;:llc_)ltiioﬁi reade(;s (\;rlglll see, this is not true.ﬁ\dany of
ito, ende i i
r,a::.encti‘a Tgn&f inade billions just before and after :hj:;riilgfﬁr than when i
i r;rig;arllagalr; xg;: l;:ilgfﬁijr:;gecrin anq barely ab? to feed itself at war’s
‘ ‘ ansions were destroyed i-
agf(:; a:;cé ;clhere t\:{gs.htde damage to infrastructure. MoZt ofotrhzvggmszge
ey zul:[;l ! 1c1ze.d was to the r_natchbox homes of millions of ordi-
s enf:tngg gml not count in the view of their own overlorqy
e g wam:_; 1todmakc.: Japa.n a bulwark against communism
. te eaders, 1mpen?l family and financial elite, from’
e al-:, rucfilon and destitution of twelve Asian countries.
s Ee ;{iders were executed as scapegoats. Several were
i aﬁ] ¢ blame for the rest of the leadership. At the end
oy godfathérs ) ;pa}r: ?-_1 1n§11cted war criminals were set free, includ-
| ey o had directed the world’s largest drug traffidkin
ring the 1930s and 1940s. Washington saw to it thagt
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Japan’s government was put back in the hands of the same men who had started
the war. This was equivalent to reinstating the Nazi party in postwar Betlin. There }
was little protest in Japan, because all opposition Was silenced by 2 campaign of |
witch-hunting far more severe than the McCarthy witch-hunts in America. As we
demonstrate, the rebirth of Japan’s far right was financed with war loot, and cor-
porate profits wrung out of Asia during the war by Japan's zaibatsi.

It is an inescapable fact that from the beginning of the U.S. occupation, General
MacArthur, President Truman, John Foster Dulles, and a handful of others, knew

all about the plunder, and the continuing extraordinary wealth of the Japanese elite.
d by MacArthur’s headquarters and

In an official report on the occupation prepare
published in 1950, there is a startling admission: “One of the spectacular tasks of

dealt with collecting and putting under guard the great hoards of

the occupation
gold, silver, precious stones, foreign postage stamps engraving plates, and all cur-

rency not legal in Japan. Even though the bulk of this wealth was collected and
placed under United States military custody by Japanese officials, undeclared

caches of these treasures were known to exist.” MacArthur’s staff knew, for exam-
k in Tokyo Bay, latet recovered.

ple, of $2-billion in gold bullion that had been sun
Another great fortune discovered by U.S. intelligence services in 1946 was $13-
billion in war loot amassed by underworld godfather Kodama Yoshio who, as a ‘rear
admiral’ in the Imperial Navy working with Golden Lily in China and Southeast
f plundering the Asian underworld and racketeers. He was also

Asia, was in charge ©
in charge of Japan’s wartime drug trade throughout Asia. After the war, to get out
Kodama gave $100-mil==

of Sugamo Prison and avoid prosecution for war Crimes,
lion to the CIA, which was added to the M-Fund’s coffers. Kodama then person-
ally financed the creation of the two political parties that merged into Japan’s rul-

ing Liberal Democratic Party (LDP), strongly backed to this day by Washington.

Hard evidence of Santy’s secret recovery of Japanese war-gold comes from
straightforward legal actions in America, Such simple things as the probating of his

will, the verification of his tax records in the state of New York at Albany, and

evidence of his fortune deposited in the United States,
and elsewhere, provide hard evidence that the world is awas

accounts growing out of Golden Lily,| :
/Rs we shall see, when Santa Romana died in 1974, some of his biggest black gold

accounts were quickly transferred to the name of Major General Edward
Lansdale, the man who participated with Santy in the torture of Major Kojima th
ty years earlier, in 1945.\By 1974, Lansdale had been retired from the CIA for o¥
a decade, raising puzz ing questions that are only answered by recognizing ]
of Lansdale and other former spooks and generals in America’s new network
vate military and intelligence firms.

There are many other famous names tied to this €
Citibank CEO John Reed was named in some of these lawsuits as 2 key
the movement of Santa Romana black gold. Among those instrumental in the
suits was San Francisco attormey Melvin Belli. Writing to thee s

urious Story- Lon

ditor of The Las
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Sun, Belli said, “T'm now convinced that some ve im

- : ort
fgzlfc:ncg:n?av; deﬁ)osxts of money [for Santa Romrina].E Bcjlﬁfs!zi?ﬁefg ?;lé til:
Citibank, hios;ear;iiazgegzgjri? c?rﬂr (r:}'lief E}{echutive i dCfeﬂﬁzﬂ';

ersion o i i

o\?’lr.led bY [Santa Rorpana]. ...Reed and Citibank hawte s;si)xl‘:azgﬂior; T; 1Cde35
sel Tg said gold bullion to buyers and converting the sales proce dY S ther own
us%ﬂ 1 . proceeds to their own

Other awsuits prove that Golden Lil i i i
ghﬁlpﬁmes' Rogelio Roxas, a Filipino lzcﬁziit]}?,mfo‘ziii naleici-t};lr(:idseonl'c;n S
t}:: i} Oau:ﬁ:ii thousandsfof smgll golcfl bars hidden in a tunnel behind a hoépitgﬂi
e S Trlll erfi-snort o B}zllgulo, which had served as a headquarters for General
= Cénﬁscateotxﬁent e heard what Roxas had found, President Marcos

: e (;;old Buddha. When Roxas protested, he wa o

tured. and‘ ultlrrlmtely poisoned. In 1996, a U.S. court in the s;ate of ;-Iarres't'Cd, =
ed his 'heLrls a judgment of $43-billion against the Marcos estate, th farg awa'rq-
e hlsmry ate, the largest civil

Documents discovered in Malacanan i
Marcos_ sent a team of army officers to ]Ep:;l:;en:.lkoewa El}gj flir:]r '19'68’ PICSid'Cnt
According to a member of the team, they met with a prince ]‘?m}:ricoven'es.
_]alpanese officer... a_cgusin of Emperor Hirohito”, who told the;n Etlhatlg )
l;udden over $100-billion worth of treasure in the Philippin: di g
“more than a century” to recover it all. ppines and it would take

‘A related legal battle was that of former U.S. Deputy Attorney General Norbert

. - .

{s (j]le‘, W]I.() !lad to fgh.t fol h]s SuerVai a&er beln stun; by . easury
i & : g the U.S 1}
@CPMCnt for askln.g too maﬂy questl(]ns about lapan s secret M‘Funfif Whlle

el was indicted, prosecuted, bankru i

el , cuted, pted, and professionally ruined ft i

0 a:ie aHﬁr.:anual cerflﬁcatc based on the M-Fund, formzr Secreta:; r?fngf ';0
: _erc o ?fugcaccglrﬁlmg tc;l ?l;emmesses — went to Japan and negotiated a sijne
cert] essfully, with the help of a personal ] : i :

‘ L e j al letter from President George

- ed while the other i illi
financial collusion between Washington and Tov;;z\ dstroged b 35008

_bc;n t}(f::fz skel?glcal about the huge dollar values cited about Golden
wc;ﬂd indugiflal bt?llbe only about 130,000 metric tons of processed
" - thga 1;5 ion, coinage and jewellery. Official records main-
o wor]dn l:;er cent of the Wf)rld’s population, holds less than
N 1easiuﬁf 33 of gold, a sFatlstic that is ridiculous on the face
e ,kn e law of gold is drummed into us like the law of
o }rr : OVLS how much gold there is. We do not know how
o thlen the New World, because once it reached Europe
B great European. banking families, the Fuggers and
e o zﬁiqugst of Mexico and Peru. Whatever the Fuggers
b offag : they kept very secret. We also have no way of
3 milies like the Krupps, Rothschilds, Oppenheimers,



| European banks since Western banking (and the go
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Warburgs, or Rockefellers, except that they have been very rich for a very long time
trillion dollars sounds

and their wealth is dispersed in a multitude of clever ways. A
like a lot, but economists tell us that today there is some §23-trillion in the hands
of the well-heeled, much of it sleeping in offshore private accounts where banking
secrecy and local laws keep these assets hidden from the tax-man, SpOUSES, and |
clients. We know even Jess about the gold holdings of the great Asian and Middle
Eastern dynastic families, trading networks, and underworld syndicates. Western \
tycoons may own banks and oil companies, and influence or control governments,
but wealthy Asians never trusted governments oI banks, preferring to keep their
wealth in small gold or platinum bars, and gems. In China this absolute distrust
goes back thousands of years. We can be sure that what was tucked under the rug
in Asia over 2,000 years is far more than what has been dcposited in U.S. and
1d market as we know 1t) came
| into existence barely three centuries ago.E’I}ie U.S. Government refuses to disclose
how much gold it holds, and the last public audit of Ft. Knox was in the early
1950) In short, gold is one of the world’s biggest secrets. There are good reasons
or this.
B The point of our book is not to guess how much was stolen, how much was hid-
fen, how much was secretly recovered, or how much is still waiting to be found.
Bcause of all the lying and deception, the full details may never be known.

ITn this book, in its annotations, and in our two archival CDs containing over 900 3
megabytes of documents, photographs, maps and other images, we provide hard
evidence that huge quantities of war-gold remain today in the coffers of interna-
tional banks such as Citibank, Chase, Hongkong & Shanghai Banking Corporation:
(HSBC), Union Banque Suisse, and others. We provide photocopies of letters, cons
tracts, waybills, state government tax records, insurance COVers, and interviews with
brokers who carried out Black Eagle deals‘.t i

We document how a secret trust was set up at Japan’s Sanwa Bank, jointly held
by General MacArthur and his old adversary Emperor Hirohito. This account
known as the Showa Trust after Hirohito’s reign title, was so big that by 1982 it was
paying nearly $1-billion interest per year We also have identified one of the
trustees of the Showa Trust. And we show how President Marcos discovered th
existence of this account and used it to blackmail the government of Japan.

We include documents and color photos of major postwar gold recovery Opel
tions while they were under way, on land and sea. Santa Romana and Lansdall
recovered a portion of the treasure from 1945 to 1947. A decade passed before
significant recoveries occurred, as Japanese began coming back to the Philippin€
alone or in groups, to reclaim parts of the hoard.

We were given exclusive access to an archive of some 60,000 documents, §
hundreds of hours of audio and videotapes made or collected over 25 ears
American mining expert and metallurgical chemist Robert Curtis, who act
recovered $8-billion in gold bars for President Marcos from Teresa-2. Aftert
being murdered by Marcos, and flecing the Philippines, Curtis became abs

the historical importance of documenting the treasure. In the course @
Curtis was able to study 0

ing five major Golden Lily recoveries for Marcos,
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the sites personally, i i
. y, in and around the city of Manila, givi i i
un]glc]rsftanil}llng of the techniques employed by Golden ?_,ilwg/“;ﬁlg%n};zlg Bl
P 0?:1156 1 7e5 rcr:c.m.ths! that Curtis worked with President Marcos, he };hoto aphed
cpiel SET;) if:resasure n;;ps. We reproduce several of the maps on oirr EDS
: aga of Japan’s recovery of the Op ten N .
Dl.‘ltch ?;sslcnger lme_r used.by Golden Lily to carry treasu;: safeiyof;{,}aa CaPm‘;d
Jg:lz; 0se eing a i:};]ospltal ship. Afte_r returning to Japan in 1945, she was sIcJ:?JIt]tlug ber
abpo arz 1_111::{1. Z)as ‘:::S “f;ear the Maézuruf]\laval Base with tons c;f gold and plat?nurz
. Her s recovered in the early 1990s. The name
: : s of th
Fgfo?reryhshllfls, and the Australian recovery ship and submersible, all are eljapla i
i [_e u; td e photographs we {eproduce, taken by one of the parti(:i ant: g
! In]j' 1; eél here are handwgtten letters and diagrams showing hO\E a S'0 f
:;)r .S. Government ofﬁ_c1als and Pentagon generals hoped to useg(r_?oligeo ;JE'?-
the:l;ll.irei to pcr:tage ahgew Rxgazi FBI and a military-industrial complex controlﬁad LY
, in partnership wi e John Birch Society, the Mooni c
k. 2 o -1l
ECSOPS‘ITSIZ is cqnﬁrmed by tape recordings of a 1987 confereﬁz:is,ina;ixfarlgght
; :111 w:'l; u ef ﬁet]rcd. LIS, Am'}y General John Singlaub and General gRo]:.nrgt
o itzer of the National Security Council under President Reagan. As a mea :
beneZi c:ﬁz}?n sense, 1\\J&/Ee sf;ow readers how their group dug a hole 400 feet c;:er;
en near Manila, in the misguided belief that
neal 1 1 the
a s:lmllar hole in 1942 to hide gold bullion. More than 300 fee{alé?;l ltl}fls ‘3}11-1 ald e
:n er water, so the generals and colonels brought in U.S. Navy deep-sea sdiv0 " Waj
ecor;lpres:ﬂf:m c.hambers to carry out the recovery. After many months of t e'rls -
ovg] 1-million in costs, they found nothing and gave up. | -
g ;, r::(()iufr‘xltnadpulmber of equally bizarre misadventures that show why peer
\ isclosure are urgently needed. National security not only Zhipelds

bureaucrats and hides corruption, it also hides folly.
O .V .

¥ t 1 1 3

ha; antakskc':r;ol'liilﬁczgz v;cmqs nearly six decades to recover assets hidden by
e ainp nsation for slave labor at German corporations like
. W;gth r}fo;sgts;mn c_)F art stolen from their homes and offices.
o mmeef 2 anniversary of the surrender of Japan, encour-
e orth with vahq cl.emands for compensation. This led

battle of the Pao?ﬁan%gng i L
A vce 12[;, ar was being waged in California state courts,
- t:) e orers, clomforc womer, and civilian victims filed
. mpensation so ‘m).rstenously denied them after the
'mpensatio::l%[t}ie‘ that 700,000 victims of the Pacific War still had
e an.extr ;; 121;_111'1bcrs are flwmdling rapidly because of age and
e d_mary coalition Qf activists and law firms. Britain
gal discovery by making one-time pay-offs to victims,

ook a diffe i
o ::I]:,t] :c[l)(pzoabch by. moving the California lawsuits to fed-
ed by political pressure and intervention by gov-
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ernment agencies. The Department of State and Department of Justice are using
Article 14 of the 1951 peace treaty to prevent POWs and other victims from suing
immensely rich Japanese corporations such as Mitsubishi, Mitsui and Sumitomo. At
U.S. Senate hearings in June 2000, chairman Orrin Hatch of Utah challenged State
and Justice attorneys about the legitimacy of their claim that the 1951 Peace Treaty
canceled all rights of vicims. “You mean our federal government can just say, “To
hell with you, Bataan Death Marchers, and you people who were mistreated, we're
just going to waive all your rights...” Constitutionally, can our government take away
the rights of individual citizens just because they put it in a treaty.. .? We're not ask-
ing the Japanese government to pay. We're asking the companies that did the acts to
pay, some of these companies are multi-billion-dollar companies today.”

Despite such impassioned appeals, on September 21, 2000, U.S. District Court
Judge Vaughn Walker ruled against American POWs and other slave laborers.
‘Walker dismissed their suits, saying it was dangerous to upset the diplomatic
alliance that existed between America and Japan since the end of the war.

Three former U.S. ambassadors to Japan then published a letter in The Washington

Post making the astounding assertion that these American ex-POWs and their attor-
neys were virtual terrorists.

The real issue is conflict of interest. During the Clinton Administration, U.S.
Ambassador to Japan Thomas Foley was adamant in rejecting compensation for ]
POWSs and other slave laborers, insisting that “The peace treaty put aside all claims
against Japan.” His Deputy Chief of Mission, Christopher J. Lafleur, echoed this

dogma at every opportunity. 7
Tt was a matter of some interest to victims that Foley’s wife was a well-paid con-
sultant to Sumitomo, one of Japan’s biggest zaibatsu conglomerates, heavily
involved in wartime slave labor and a target of the lawsuits. The moment Foley
ended his tenure as ambassador and returned to America, he signed on as a paid
advisor and lobbyist to another huge conglomerate — Mitsubishi - one of th
biggest wartime users of slave labor. !
Of greater significance, perhaps, is that Lafleur is married to the daughter of for
mer prime minister and finance minister Miyazawa, onc of the three Japanese who
secretly negotiated the 1951 treaty with John Foster Dulles. (Miyazawa also 15 col
sidered by Professor Lausier and others to be the financial overseer of the M-Fun
Conflict of interest does not seem t0 be an obstacle in diplomatic appointments ¥
Tokyo. :
Today, there is enough evidence of financial collusion between Toky!
Washington to merit Congressional hearings and a2 General Accounting
investigation. After half a century of diplomatic lies, corruption, and cover i
time to strip off the fig leaf of national security, which is an insidious form of
ny. To Congress, to the American people, and to the principles of democracy it
Washington owes a full and guileless accounting.

Just down the coast from Manila in Batangas Province is a dramatic t
that someday could be turned into a Golden Lily theme park. It has been!
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%Ze}tligj ;Z‘;eriil_J ap;{les}i: recovery_efforts in recent years. Overlooking the South
adened t}’le n11S diin a;gl 3 ‘eédlandfw:th so mary tunnels and gun emplacements that
fom preciely) This vt uns of Navarone’. (We were asked not to identify the loca-
1920s, as p e theirr;o;rg%igrscltigs:plef}; \&;a;ls started by the Japanese in the early
filled with treasure in 1944. Three tgnz itsr tuiszﬁqﬁiloi ltjlzz lgzlilgpines. It was
Jagane}sle groups, vs_rho found trucks loaded with gold bars. They were so Epened ‘by
what they found in these outer reaches of the tunnels that they W:m lf([,} l;zn“;:;}rl

Deeper passages appear undisturbed Wh : 3
began with Korea.s ed. 'Where did all this treasure come from? It all




